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u(x + h,t) — u(x,t)
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Ug(z,t) = + O(h). (1.2)

u(z,t+ k) —u(x,t)

ug(x,t) = + O(k) (1.3)

& deth. FHAEH (backward difference method)-2

Ugy (-Ta t) Uz (-Ta t)

u(z — hyt) = u(z,t) — ugy(z,t)h + 5 h% — 30 R4 (1.4)
Taylor A2:3 f(x)7} 2 = zool A n¥H v R 7538tk a 344
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pn(x) = f(x0) + f'(20)(z — 20) + M(ac —xz0)? 4.+ I (o) (z — z0)"
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8 A1 %E 78 AFEY (FINITE DIFFERENCE METHOD)

5 + O(h).2 (1.5)

A (L) W A(14)= W 5 ug(z, t)oll thal A Felstd, =] S FAE LA (central

u(z + h,t) —u(z — h,t)
2h

ANL1) A A(1.4)S O3 T2 uge(z,t)oll sl A2 s,
u(x + h,t) — 2u(x,t) + u(x — h,t)

Ug(z,t) = + O(h?). (1.6)

g (2, 1) = > +O(h?). (L.7)
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up(x,t) = ugz(x,t), 0<z<1, t > 0. (1.8)
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clf; clear; clc;

alpha=0.45;

Nx=30;

x=linspace(0,1,Nx);

h=x(2)-x(1);

k=alphaxh~2;

T=0.125;

Nt=round(T/k) ;

u(1:Nx,1:Nt+1)=0;

u(:,1)=sin(pi*x);

exu=u;

for n=1:Nt
for i=2:Nx-1

u(i,n+1) u(i,n)+alpha*(u(i-1,n)-2*u(i,n)+u(i+1l,n));

exu(i,n+1) = sin(pi*x(i))*exp(-pi~2*(k*n));
end

end

plot (x,u(:,1), k*’ ,x,u(:,50),°kd’ ,x,u(:,100), ks’ ,x,u(:,Nt+1),’ko’);
hold
plot(x,exu(:,1),’k’,x,exu(:,50),°k’,x,exu(:,100),°k’ ,x,exu(:,Nt+1),°k’)

legend(’initial’,’n=50’,’n=100",’n=192’,’exact solution’)

xlabel(’x’,’FontSize’,20); ylabel(’u(x,t)’,’FontSize’,20)
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1 ‘ : 1 ‘ ‘ ‘ ‘
= nitial = nitial
¢ n=50 ¢ n=50
0.8f ° n=100 i 0.8f = n=100
o n=192 o n=192
exact solution exact solution
0.6f ] 0.6}
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h 1
0 < asin? == < =. 1.12
asin® —- < (1.12)
welA, AR g Hol 7] Y BeFREAL e} 2o}
0<ac< (1.13)
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2.2 3¥%3A (Implicit) 53+ 2}
YA A FaAEHY AFEAA 0 < o < 19 AFS HF7) A& FEH FId AEP S ©]
ST BEA PHE AVLAL A HaA BIE BE 59 AAAEL o] 8T 4 Uk
Cheb 3w SIAE AU e Taol B0k ME BEA SRR ol ey
g 4d F54 FEHAEHES wol e T FIEAR A v, ol e S GAHRZAE
ol g3ttt wetA tha T2 FFA FIAHE WA A S o] Fo] E 4 Ak
1 1 +1 +1
ul Tt —ul _ ui = 2wy 4w
k h?
oh Felohe bl BEA f AR IR
k
1 1 1 ,
—au 4+ (14 2a)u ! — au?jl =u, a= 7 for each i = 2,--- | N, — 1 (1.14)

= @A "k (1L.14)+ o2 22 A3 Al2H" (linear system) 2 &2 UERE 4 QlT}.
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0 —a
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o] ofd YAE 7HA = thx FES AFHEA}
di ¢ 1 b1
ar da c2 T2 bo
az dz c3 T3 b3
- . (118)
ai—1 d; Ci x; b;
an,—2 dN,—1 CN,—1 TN, -1 bn,—1
an,—1 dn, TN, bn,
AZIA FEAHA %2 YasL EF 0otk St Z(Tridiagonal) & [i — j| > 24 o,
a;; =07} H SAE 7HA 32 ot oA At AH ] & Fokes GAAFS T EA
St 342 2380l A wilth 189 1] A oll& 00] ¥ X3HA = 31 da 2} be Y

134 a1 /di < F
| ®otA Ak

HE o go] W
dy = dy — —cy, b2—b2__bl
1 dq
SR W co= WBHA] Q=T
d1 C1 1 bl
aici a1by
0 d2 - — (2 T9 b2 - -
dq dq
as d3 3 T3 b3
ai—1 d; C; Z; b;
an,—2 dn,—1 CN,-1 TN, -1 bn, -1
an,—1 dn, IN, bN,
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dy ¢ T by
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up = ePkhen (1.20)
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clear; clc; clf;

Nx=12; x=linspace(0,1,Nx); h=x(2)-x(1);

T=0.1; alpha=2;

k = alphax*(h~2); Nt=round(T/k);

u(:,1)=sin(pi*x);

for i=1:Nx-2
dd(i)= 1 + 2*alpha; c(i)= - alpha; a(i)= - alpha;

end
for n=1:Nt
d=dd;
for i=1:Nx-2
b(i)=u(i+1,n);
end
for i=2:Nx-2
xmult= a(i-1)/d(i-1);
d(i) = d(i) - xmult*c(i-1);
b(i) = b(i) - xmult*b(i-1);
end
u(Nx-1,n+1) = b(Nx-2)/d(Nx-2);
for i = Nx-3:-1:1
u(i+1,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
end

plot(x,u,’ko-")

xlabel(’x’,’FontSize’,20); ylabel(’u(x,t)’,’FontSize’,20);

title(’Heat equation - Implicit(\alpha = 2)’,’FontSize’,20)
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Heat equation — Implicit(a = 2)

u(x,t)

A7H a=Lolth 4 (12002 32 Pej= m@eE 0127 2ot
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auy 4+ 2(1 — o)uf + ou} by
auf 4+ 2(1 — a)ulf + au? by
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R,y +2(1 — ayufy,_; + auy! DNz

9] 41(1.25)2 A T3} 2ol TAT 4 Sk,
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022 dubA AL 333 Y& Wy ol 95 & MATLAB code©] t}.
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=424 A} (local truncation error)+= AL 7 2= Fol A x4 WS wHE81A] X3}
ol £ A% A ALY UG A oA

2 243 Aot 44 7|¥e ZAETL A}
71l Yoz n BASTh (e, ") )
3 E £ x7|H AT oz YAA G3xEHY ZAEEL 2}
(zi,t") N A FAET A ThS T} Zo] F3Th

) — (g, 7 1,87 — 2u(z;, t7 1,7
T(.’L‘i,tn)IU(xh )k u(xh )_u($Z+17 ) u(‘flg )+u($l 1, )

oAl == (z;, ")l A HILBANE 3t 2+ 2o 2 tha3t 2ol yEhd 5 Qlth
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k
T(J:‘Z‘, tn) = ut(aci, tn) + §utt(xi, tn) + O(k‘Q)
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2

(k) + O(h?). (1.26)
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clear; clc; clf;

Nx=12; x=linspace(0,1,Nx); h=x(2)-x(1);

T=0.1; alpha = 2;

k = alphax*(h~2); Nt=round(T/k);

u(:,1)=sin(pi*x);

for i=1:Nx-2
dd(i)= 2*(l+alpha); c(i)= - alpha; a(i)= - alpha;

end

for n=1:Nt
d=dd;
for i=1:Nx-2
b(i)=alpha*u(i,n)+2x(1-alpha)*u(i+1l,n)+alpha*u(i+2,n);
end
for i = 2:Nx-2
xmult=a(i-1)/d(i-1);
d(i)=d(i)-xmult*c(i-1);
b(i)=b(i)-xmult*b(i-1);
end
u(Nx-1,n+1) = b(Nx-2)/d(Nx-2);
for i = Nx-3:-1:1
u(i+1,n+1) = (b(i) - c(@)*u(i+2,n+1))/d(@E);
end
end
plot(x,u,’ko-");
xlabel (’x’,’FontSize’,20); ylabel(’u(x,t)’,’FontSize’,20)
title(’Heat equation - Crank-Nicolson(\alpha = 2)’,’FontSize’,20)
Too o 1o o To o To o foTo o To o Jo o fo To o To o JoTo o To o o To o To o To o o Jo o To o o To o Jo o o Jo 1o Jo o o To o Jo o o Jo o To o o T o Jo o o o o To o o Fo o To o Jo Fo o o
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Heat equation — Crank-Nicolson(a = 2)

0.61

u(x,t)
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2712388 u(x,0) =sin(z), T = 0.1, « = 0.1, h = 1/N, At = ah?>. MATLAB 7 =2.4.1%
o

h dt max_error order
0.10000 0.001000 0.001220
0.05000 0.000250 0.000303 2.008865
0.02500 0.000063 0.000076 2.002218
0.01250 0.000016 0.000019 2.000555
0.00625 0.000004 0.000005 2.000139
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Tototolototo Tottoloto o foto o oo Vo toto fo o totote heatex _convergence_test .m %hthlhlololotslotsts ot tstotatstotolotolslotols
clear; clc;

T=0.1; alpha=0.1;

for iter=1:5
N=10%2" (iter-1)+1; x=linspace(0,1,N); h=x(2)-x(1);
k=alpha*h~2; Nt=round(T/k);
u(1:N,1:Nt+1)=0;
u(:,1)=sin(pix*x); exact=u(:,1)*exp(-pi~2%T);

for n=1:Nt
for i=2:N-1
u(i,n+1)=alpha*u(i-1,n)+(1-2*alpha)*u(i,n)+alpha*u(i+li,n);
end
end
hh(iter)=h; tt(iter)=k; err(iter) = max(abs(u(:,Nt+1) - exact));

end

Order=[log(err(1)/err(2))/log(2) log(err(2)/err(3))/log(2) ...
log(err(3)/err(4))/log(2) log(err(4)/err(5))/log(2)]’;

fprintf (’-—----————————— \n’)

fprintf (° h dt max error order \n’)

fprintf(°----------"----"-"- \n’)

fprintf (°%8.5f %8.6f %8.6f \n’,hh(1), tt(1) ,err(1))

for iter = 2:5

fprintf (°%8.5f %8.6f %8.6f %8.6f \n’,hh(iter),tt(iter), ...
err(iter) ,0Order(iter-1))

end

fprintf(?-—----——————— \n’)

ToTo1oTo o ToTo o o ToTo o o o To o o o ToTo o o To To o o o Jo ToTo o o JoTo o o o Jo T o o o To o o o o To o o o Jo To o o o o To o o o Jo T o o o To T o o o To o o o o o
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h dt max error order
0.10000 0.001000 0.004820
0.05000 0.000250 0.001209 1.995470
0.02500 0.000063 0.000302 1.998865
0.01250 0.000016 0.000076 1.999716
0.00625 0.000004 0.000019 1.999929
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TototoTotoToto Tolo o To o Toto foto foTo o Joto fototofe heatim_convergence_test.m %%tsholohlolslotslolsslotslotslolosootole
clear; clc; T=0.1; alpha=0.1;
for iter=1:5
N=10%2"(iter-1)+1; x=linspace(0,1,N); h=x(2)-x(1); k=alpha*h~2;
Nt=round(T/k); u(1:N,1:Nt+1)=0; u(:,1)=sin(pi*x);
exact=u(:,1)*exp(-pi~2*T);
for i=1:N-2
dd(i)= 1 + 2*alpha; c(i)= - alpha; a(i)= - alpha;

end
for n=1:Nt
d=dd;
for i=1:N-2
b(i)=u(i+1,n);
end
for i=2:N-2
xmult= a(i-1)/d(i-1);
d(i) = d(i) - xmult*c(i-1);
b(i) = b(i) - xmult*b(i-1);
end
u(N-1,n+1) = b(N-2)/d(N-2);
for i = N-3:-1:1
u(i+1l,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
end

hh(iter)=h; tt(iter)=k; err(iter) = max(abs(u(:,Nt+1) - exact));
end
Order=[log(err(1)/err(2))/log(2) log(err(2)/err(3))/log(2) ...
log(err(3)/err(4))/log(2) log(err(4)/err(5))/log(2)]’;

fprintf (’-—----——————— \n’)

fprintf (° h dt max error order \n’)

fprintf(’-—----——————— \n’)

fprintf (°%8.5f %8.6f %8.6f \n’,hh(1), tt(1) ,err(1))

for iter = 2:5

fprintf (°%8.5f %8.6f %8.6% %8.6f \n’,hh(iter),tt(iter), ...
err(iter) ,0Order(iter-1))

end

fprintf(?------————————— \n’)

ToTo1oTo o ToTo o o ToTo o o o To o o o ToTo o o Jo To o o o Jo To o o o Jo To o o o JoTo o o o To o o o o To o o o Jo To o o o o To o o o To T o o o To oo o o To o o o o o
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2712388 u(x,0) =sin(z), T = 0.1, « = 0.1, h = 1/N, At = ah?>. MATLAB F=2.4.3%
Ay oo A7E S 4 Aot
>> heatcn_convergence_test
h dt max error order
0.10000 0.001000 0.003025
0.05000 0.000250 0.000756 1.999772
0.02500 0.000063 0.000189 1.999942
0.01250 0.000016 0.000047 1.999985
0.00625 0.000004 0.000012 1.999996
Al 3 2 Black-Scholes Hwn|& ¥ A o] thgt /3 A
T F 49 #= 73171 84 Black-Scholes AP A4S FAAEHEE Z0]4
T3t An YA 42 Dirichlet ZAXAS Zte 224% Avj@2BA 4ot 53] 272
AHh 7)Ao 2h0] otk 7=T —t5 JIL7|VLr 3 o2M, 4 Ad2ee AL
of Ao r vbE £ vk 2d Av] WA AL v 2ol Feldh
_1 2,2 _
Ur = 20 T Ugy + TTUL — TU.
ol W, P21 >0 0], A M= 0<7<T, 27132 u(z,0) = max(z — E,0) °]
T, AAZAL u(0,7) =0, 3ol 2 2ol WA u(z,7) ~z— Ee S =t} 22 0< 2 < LY
WMAZ T h=L/(N,— 1)}k =T/N2) AL e 73 A8 A28 AT 2H, o2
M ul ~ u((i — Dby (n — k) = u(e, t")E AT 5 Atk ZE1<n< NolA 27 dlolg
of ofs A8E ¥ uj = max(z; — E,0) for 1 <i < N, 223 FAzAC oo AFd BAH®
up =08t ufy =L — Ee " & ZHA ).
3.1 WAA Wl % 34 7t 23
AIZE ool s A A2, 23 3 njEel HielA S A2 AT EAN vet
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Toto o TotoTotoToto o To o Toto foto o To o Jotofoto e heatcn_convergence_test.m %h%hlotslotsslolslotslolssolotolotslotsolotole
clear; clc; T=0.1; alpha=0.1;
for iter=1:5
N=10*2" (iter-1)+1; x=linspace(0,1,N); h=x(2)-x(1); k=alphax(h~2);
Nt=round(T/k); u(1:N,1:Nt+1)=0; u(:,1)=sin(pi*x);
exact=u(:,1)*exp(-pi~2*T);
for i=1:N-2
dd(i)= 2*(1+alpha); c(i)= - alpha; a(i)= - alpha;

end
for n=1:Nt
d=dd;
for i=1:N-2
b(i)=alpha*u(i,n)+2*(1l-alpha)*u(i+1l,n)+alpha*u(i+2,n);
end
for i = 2:N-2
xmult=a(i-1)/d(i-1);
d(i)=d(i)-xmult*c(i-1); b(i)=b(i)-xmult*b(i-1);
end
u(N-1,n+1) = b(N-2)/d(N-2);
for i = N-3:-1:1
u(i+1,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
end

hh(iter)=h; tt(iter)=k; err(iter) = max(abs(u(:,Nt+1) - exact));
end
Order=[log(err(1)/err(2))/log(2) log(err(2)/err(3))/log(2) ...
log(err(3)/err(4))/log(2) log(err(4)/err(5))/log(2)]’;

fprintf(°----------"---"-"" \n’)

fprintf (’ h dt max error order \n’)

fprintf(°----------"---"-"- \n’)

fprintf (°%8.5f %8.6f %8.6f \n’,hh(1), tt(1) ,err(1))

for iter = 2:5

fprintf (°%8.5f %8.6f %8.6f %8.6f \n’,hh(iter),tt(iter), ...
err(iter),Order(iter-1))

end

fprintf (?-—----——————— \n’)

oo 1oTo o ToTo o o foTo o o o To o o o ToTo o o ToToTo o o o ToTo o o ToTo o o o Jo To o o o To T o o o To T o o o To o o o o To o o o To To o o o ToTo o o o To o o o o o

23 1.10: A Ae] 23 YES< AR A= A4E sk MATLAB ZE.
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Wl tal A eishE o e Ag Qe
1 U 2u +u? —ul
u;ﬂrl — u? +k (20_21,? i+1 th i—1 ra; i+1 o i—1 ru?)

for 2<i< N, —1.
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Voo ToToToToTota oo To oo foto ToTo ToTo To o To o To o To o To o To fodo BS @K .10 %o o oo fo o fo o To o To o o o o oo fo o Fo o FoTo ToFo Yoo FoFo To o Jo o To o
clf; clear;

E=230; L=800; sigma=0.5; r=0.03;

T=1; Nx=50; Nt=1000; k=T/Nt;

x=linspace(0,L,Nx); h=x(2)-x(1);

u(1:Nx,1:Nt+1)=0;

for i=1:Nx
if x(i)<= E
u(i,1)=0;
else
u(i,D=x(i)-E;
end

end

for n=2:Nt+1
u(Nx,n)=L-Exexp (-r*kx*(n-1));

end

for n=1:Nt
for i=2:Nx-1
u(i,n+1)=u(i,n) + kx((1/2)*(sigma~2)*((i-1)*h)"2x*...
((u(i+1l,n)-2*%u(i,n)+u(i-1,n))/(h"2)) +...
r*(i-1)*h* ((u(i+1,n)-u(i-1,n))/(2*h))-r*u(i,n));
end

end

plot(x,u(:,1:200:Nt+1), ’ko-")

axis image

axis([0 L 0 600])

Yoo Too oo To oo o ToTo o o ToTo o o fo To o o o ToTo o o o ToTo o o o ToTo o o Jo To o o o o To o o o To T o o o ToTo o o o To o o o T To o o o Jo To o o o o To o o o o
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T Toto o Toto o Toto o ToTo o ToTo o JoTo o ToTo o JoJo o o To o o Totoe BSAm 1 %o Ta o o To o o To o o To o o To o o To o o To o o ToTo o Jo 1o o o To o o To o o o
clf; clear;
E=230; L=800; sigma=0.5; r=0.03;
T=1; Nx=50; Nt=100; k=T/Nt;
x=linspace(0,L,Nx); h =x(2)-x(1);
u(1:Nx,1:Nt+1)=0;
N=Nx-2;
for i=1:Nx
if x(i) < E
u(i,1)= 0;
else
u(i,1)= x(i)-E;
end
end
for i=1:N
dd(i)=1/k+(sigma*i) "2+r; c(i)=-r*i/2-((sigmaxi)"~2)/2;
a(i)=r*x(i+1)/2-((sigma*x(i+1))~2)/2;

end
for n=1:Nt
d=dd;
for i=1:N-1
b(i)=u(i+1,n)/k;
end
u(Nx,n+1)=L - Exexp(-r*k+*n); b(N)=u(N+1,n)/k - c(N)*u(Nx,n+1);
for i = 2:N
xmult= a(i-1)/d(i-1);
d(i) = d(i) - xmult*c(i-1); b(i) = b(i) - xmultxb(i-1);
end

u(N+1,n+1) = b(N)/d(N);
for i = N-1:-1:1
u(i+1,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
end
plot(x,u(:,1:20:Nt+1),’ko-")
o161 1oTo To o o To o To o To o JoTo o To o Jo o Jo 1o o To o JoTo o To o o 1o o To 1o Jo 1o o Jo 1o Jo o o To o Jo T o To o Jo T o To o To o o Jo o Jo o o To o Jo 1o o To o Jo o o 1o o
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Al 17 7ok AR (FINITE DIFFERENCE METHOD)

clf;

u(l:

for

end

for

end

for

end

Tt Toto e T To o o T To T o T T To o o T To o o o To oo o To o o foTo BSCIL 10 Fo o o To oo o To oo o o oo o o oo o o oo o o Vo To o o oo oo oo o

clear;

E=230; sigma=0.5; r=0.03; T=1; Nx=50; Nt=100; L=800; k=T/Nt;
x=linspace(0,L,Nx); h =x(2)-x(1);

Nx,1:Nt+1)=0;
i=1:Nx
if x(i) < E
u(i,1)= 0;
else
u(i, = x()-E;

end

Nx-2;

i=1:N

dd(i)=1/k+(sigmax*i) "2/2+r; c(i)=-r*i/4 - ((sigmaxi) 2)/4;
a(i)=r*(i+1)/4-((sigmax(i+1))~2)/4;

n=1:Nt
d=dd;
for i=1:N
b(i) = u(i+l,n)/k + (sigma*i) "2*(u(i+2,n)-2*u(i+1,n)+u(i,n))/4 ...
+ rxix(u(i+2,n)-u(i,n))/4 - r*u(i+1,n)/2;
end

u(Nx,n+1)= L - Exexp(-r*k*n); b(N) = b(N) - c(N)*u(Nx,n+1);
for i = 2:N
xmult= a(i-1)/d(i-1); d(i) = d(i) - xmult*c(i-1);
b(i) = b(i) - xmult*xb(i-1);
end
u(N+1,n+1) = b(N)/d(N);
for i = N-1:-1:1
u(i+1,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);

end

plot(x,u(:,1:20:Nt+1),’ko-")
T ot 1o o fots 1o o To o Yo o To o To o Fo o to o Fo o to o oo o Fo o to o oo o o oo o Fo o to o oo to o o to o Fo o fo o oo Fo o o to o fo o o Fo oo Fo o o to o oo o o o
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Tt to o Toto T To o o To o o To o o To o o To o o To o o toofe. BSex_stability .m hhtotatetatotstatotstatotstototstatotstototstotstodstote

clf; clear; E=100; sigma=0.5; r=0.03; L=300;

alpha = 0.000005; Nx = 30; x=linspace(0,L,Nx); h=x(2)-x(1);

k = 2xalphax(h/sigma)~2; T = 1.0; Nt = round(T/k); u(l:Nx,1:Nt+1)=0;
for i=1:Nx

if x(i)<= E

u(i,1)=0;

else

u(i,1)=x(i)-E;

end
end
for n=2:Nt+1

u(Nx,n)=L-Exexp(-r*k*(n-1));
end
exu=u;
for n=1:Nt

for i=2:Nx-1

u(i,n+1)=u(i,n) + kx((1/2)*(sigma~2)*((i-1)*h)"2x*...
((u(i+1,n)-2*u(i,n)+u(i-1,n))/(h"2)) +...
r*(i-1)*h* ((u(i+1,n)-u(i-1,n))/(2*h))-r*u(i,n));
end
for i=1:Nx
d1(1)=(1log(x(i)/E)+(r+sigma~2/2) *k*n) / (sigma*sqrt (k+*n)) ;
d2(i)=d1(i)-sigma*sqrt (k*n);
exu(i,n+1)=x(i)*normcdf (d1(i))-E*exp (-r*k*n)*normcdf (d2(i));
end
end
plot(x,u(:,1),’k*’ ,x,u(:,round(Nt/3)),...

’kd’ ,x,u(:,round (2*Nt/3)),’ks’ ,x,u(:,Nt+1),’ko’); hold
plot(x,exu(:,1),’°k’,x,exu(:,round(Nt/3)), ...

'k’ ,x,exu(:,round (2%Nt/3)),’k’ ,x,exu(:,Nt+1),°k’)
legend(’initial’,’n=78’,’n=156",’n=234’,’exact solution’,2)
xlabel(’x’,’FontSize’,20); ylabel(’u(x,t)’,’FontSize’,20)
axis([0 L 0 L-0.5%E])

Yoo Too 1o o To oo o ToToTo o JoTo o o fo To o o o ToToTo o o ToTo o o o ToTo o o Jo ToTo o o o To o o o To T o o o ToTo o o T To o o o o To o o o Jo To o o o o To o o o o
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Tototo lo o to ot to ho to to o To Fo o To Yot Fo Vo Jo o foto fo oo e BSim_stability .m Y%thttelotatetotstetototstototstotstottotototetostods
clf; clear; E=100; L=300; alpha = 0.000005; %alpha = 0.000008;
Nx = 30; x=linspace(0,L,Nx); h=x(2)-x(1); sigma=0.5; r=0.03; T = 1.0;
k = 2xalphax(h/sigma)~2; Nt = round(T/k); u(1l:Nx,1:Nt+1)=0; N=Nx-2;
u(:,1)= max(0,x-E);
for n=2:Nt+1
u(Nx,n)=L-Exexp(-r*k*(n-1));
end
exu=u;
for i=1:N
dd(i)=1/k+(sigma*i) "2+r; c(i)=-r*i/2-((sigmaxi)~2)/2;
a(i)=r*x(i+1)/2-((sigma*(i+1))~2)/2;
end
for n=1:Nt
d=dd;
for i=1:N-1
b(i)=u(i+1,n)/k;
end
b(N)=u(N+1,n)/k - c(N)*u(Nx,n+1);
for i = 2:N
xmult= a(i-1)/d(i-1);
d(i) = d(i) - xmult*c(i-1); b(i) = b(i) - xmult*b(i-1);
end
u(N+1,n+1) = b(N)/d(N);
for i = N-1:-1:1
u(i+1,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
for i=1:Nx
d1(1)=(1log(x(i)/E)+(r+sigma~2/2) *k*n) / (sigma*sqrt (k*n)) ;
d2(i)=d1(i)-sigma*sqrt (k*n);
exu(i,n+1)=x(i)*normcdf (d1(i))-E*exp (-r*k*n)*normcdf (d2(i));
end
end
plot (x,u(:,1), k*’ ,x,u(:,Nt/3),°kd’ ,x,u(:,2*Nt/3), ks’ ,x,u(:,Nt+1),’ko’);
hold
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fus fuis

plot(x,exu(:,1),’k’,x,exu(:,Nt/3),’k’ ,x,exu(:,2xNt/3),’k’ ,x,exu(:,Nt+1),°k’)
legend(’initial’,’n=78’,’n=156",’n=234’,’exact solution’,2)
xlabel(’x’,’FontSize’,20); ylabel(’u(x,t)’,’FontSize’,20);

axis([0 L 0 L-0.5%E])

ToToToTo o ToTo o o ToTo o o o To o To o ToTo o o Jo To o o o Jo ToTo o o Jo To o o o To T o o o To o o o o To oo o Jo To o o o o To o o o Jo Fo o o o To o o o o To o o o o o
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= O(k) + O(h?). (1.31)
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Tololo o Tolo foJoto foTolo foJoto o JoTo o Joto o o BSex_convergence_test.m %hhhhlhhhlolotslolotslolotslolotslolototole
clear; clc;
E=100; sigma=0.5; r=0.03; L=300; T=0.1;
for iter=1:5
N = 16%(27iter);
x=linspace(0,L,N); h=x(2)-x(1); k=h/375;
Nt=round(T/k); u(1:N,1:Nt+1)=0;
for i=1:N
if x(i)<=E
u(i, 1)=0;
else
u(i,D=x(i)-E;
end
end
for n=2:Nt+1
u(N,n)=L-Exexp (-r*k*(n-1));

end
exact=u;
for n=1:Nt
for i=2:N-1
u(i,n+)=u(i,n) + kx((1/2)*(sigma~2)*((i-1)*h)"2x*...
((u@i+1l,n)-2*%u(i,n)+u(i-1,n))/(h~2)) +...
r*(i-1)*h*((u(i+1,n)-u(i-1,n))/(2*h))-r*u(i,n));
end
for i=1:N
d1(i)=(log(x(1i)/E)+(r+sigma~2/2) *k*n)/(sigma*sqrt (k*n)) ;
d2(i)=d1(i)-sigma*sqrt (k*n);
exact (i,n+1)=x(i)*normcdf (d1(i))-E*xexp (-r*k+*n)*normcdf (d2(i));
end
end

hh(iter)=h; tt(iter)=k; F = u(:,Nt+1) - exact(:,Nt+1);
err(iter) = sqrt(sum(sum(F."2)))/N;
end
Order=[log(err(1)/err(2))/log(2) log(err(2)/err(3))/log(2) ...
log(err(3)/err(4))/log(2) log(err(4)/err(5))/log(2)]’;
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fprintf(’-—-—--——————— \n’)

fprintf (’ h dt 12 error order \n’)

fprintf(° - \n’)

fprintf (°%8.5f %8.6f %8.6f \n’,hh(1), tt(1) ,err(1))

for iter = 2:5

fprintf (°%8.5f %8.6f %8.6f %#8.6f \n’,hh(iter),tt(iter), ...
err(iter),Order(iter-1))

end

fprintf (?-—----——————— \n’)

ToTo1oTo o ToTo o o o To o To o ToTo o o ToTo o o Jo To T o o o To T o o Jo To o o o o To o oo To T o o o To To o o o Jo T o o o To T o o o To o o o Jo To o o o o Jo o
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h dt 12 error order
25.80645 0.068817 0.068311
12.69841 0.033862 0.026456 1.368545
6.29921 0.016798 0.009680 1.450521
3.13725 0.008366 0.003479 1.476111
1.56556 0.004175 0.001240 1.488203
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Toloto o Toto ToToto foToto foToto foToto foToto o fe BScn_convergence_test.m %kttt lolstslolstolostololstoodstolols
clear; clc;
E=350; sigma=0.5; r=0.03; L=800; T=0.1;
for iter=1:5
Nx = 16%(27iter);
x=linspace(0,L,Nx); h=x(2)-x(1); k=h/375;
Nt=round(T/k); u(1:Nx,1:Nt+1)=0;
N=Nx-2;
u(:,1)= max(0,x-E);
for n=2:Nt+1
u(Nx,n)=L-Exexp(-r*k*(n-1));
end
exact=u;
for i=1:N
dd(i)=1/k+(sigma*i) "2/2+r; c(i)=-r*i/4 - ((sigma*i) 2)/4;
a(i)=r*x(i+1)/4-((sigma*x(i+1))~2)/4;
end
for n=1:Nt
d=dd;
for i=1:N

b(i) = u(i+1l,n)/k + (sigma*i) "2*(u(i+2,n)-2*u(i+1,n)+u(i,n))/4 ...

+ rxix(u(i+2,n)-u(i,n))/4 - r*u(i+1,n)/2;

end
u(Nx,n+1)= L - Exexp(-r*k*n); b(N) = b(N) - c(N)*u(Nx,n+1);
for i = 2:N
xmult= a(i-1)/d(i-1); d(i) = d(i) - xmult*c(i-1);
b(i) = b(i) - xmult*b(i-1);
end

u(N+1,n+1) = b(N)/d(N);
for i = N-1:-1:1

u(i+1l,n+1) = (b(i) - c(i)*u(i+2,n+1))/d(i);
end
for i=1:Nx
d1(1)=(log(x(1i)/E)+(r+sigma~2/2) *k*n) /(sigma*sqrt (k+*n)) ;
d2(i)=d1(i)-sigma*sqrt (k*n);
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exact (i,n+1)=x(i)*normcdf (d1(i))-Exexp (-r*k*n)*normcdf (d2(i));
end
end
hh(iter)=h; tt(iter)=k; F = u(:,Nt+1) - exact(:,Nt+1);
err(iter) = sqrt(sum(sum(F."2)))/Nx;
end
Order=[log(err(1)/err(2))/log(2) log(err(2)/err(3))/log(2) ...
log(err(3)/err(4))/log(2) log(err(4)/err(5))/log(2)]1’;

fprintf(’---—--——————— \n’)

fprintf (’ h dt 12 error order \n’)

fprintf(’---—--——————— \n’)

fprintf (’%8.5f %8.6% %8.6f \n’,hh(1), tt(1l) ,err(1l))

for iter = 2:5

fprintf (°%8.5f %8.6f %8.6f %8.6f \n’,hh(iter),tt(iter), ...
err(iter) ,0Order(iter-1))

end

fprintf(’---——-——————— \n’)
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>> bscn_convergence_test

h dt 12 error order
25.80645 0.068817 0.052859
12.69841 0.033862 0.026682 0.986274
6.29921 0.016798 0.018524 0.526444
3.13725 0.008366 0.013077 0.502435

1.56556 0.004175 0.009243 0.500497



